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§ 4280.110 Grant funding. 
(a) The amount of grant funds that 

will be made available to an eligible 
project under this subpart will not ex-
ceed 25 percent of total eligible project 
costs. Eligible project costs are speci-
fied in paragraph (c) of this section. 

(b) The applicant is responsible in se-
curing the remainder of the total eligi-
ble project costs not covered by grant 
funds. The amount secured by the ap-
plicant must be the remainder of total 
eligible project costs. 

(1) Without specific statutory author-
ity, other Federal grant funds and ap-
plicant in-kind contributions cannot be 
used to meet the matching fund re-
quirement. Third-party, in-kind con-
tributions are limited to 10 percent of 
the matching fund requirement of the 
grant. The Agency will advise if the 
proposed third-party, in-kind contribu-
tions are acceptable in accordance with 
7 CFR part 3015 of this title. 

(2) Passive third-party equity con-
tributions are acceptable for renewable 
energy system projects, including 
those that are eligible for Federal pro-
duction tax credits, provided the appli-
cant meets the requirements of 
§ 4280.107. 

(c) Eligible project costs are only 
those costs associated with the items 
identified in paragraphs (c)(1) through 
(9) of this section, as long as the items 
are an integral and necessary part of 
the renewable energy system or energy 
efficiency improvement. 

(1) Post-application purchase and in-
stallation of equipment (new, refur-
bished, or remanufactured), except ag-
ricultural tillage equipment, used 
equipment, and vehicles. 

(2) Post-application construction or 
improvements, except residential. 

(3) Energy audits or assessments. 
(4) Permit and license fees. 
(5) Professional service fees, except 

for application preparation. 
(6) Feasibility studies and Technical 

Reports. 
(7) Business plans. 
(8) Retrofitting. 
(9) Construction of a new energy effi-

cient facility only when the facility is 
used for the same purpose, is approxi-
mately the same size, and based on the 
energy audit will provide more energy 
savings than improving an existing fa-

cility. Only costs identified in the en-
ergy audit for energy efficiency im-
provements are allowed. 

(d) The maximum amount of grant 
assistance to one individual or entity 
will not exceed $750,000 per Federal fis-
cal year. For those applicants that 
have not received a grant award during 
the previous 2 Federal fiscal years, ad-
ditional points will be added to their 
priority score. 

(e) Applications for renewable energy 
system grants will be accepted for a 
minimum grant request of $2,500 up to 
a maximum of $500,000. 

(f) Applications for energy efficiency 
improvement grants will be accepted 
for a minimum grant request of $1,500 
up to a maximum of $250,000. 

(g) In determining the amount of a 
grant awarded, the Agency will take 
into consideration the following six 
criteria: 

(1) The type of renewable energy sys-
tem to be purchased; 

(2) The estimated quantity of energy 
to be generated by the renewable en-
ergy system; 

(3) The expected environmental bene-
fits of the renewable energy system; 

(4) The extent to which the renewable 
energy system will be replicable; 

(5) The amount of energy savings ex-
pected to be derived from the activity, 
as demonstrated by an energy audit 
comparable to an energy audit under 7 
U.S.C. 8105; and 

(6) The estimated length of time it 
would take for the energy savings gen-
erated by the activity to equal the cost 
of the activity. 

§ 4280.111 Application and documenta-
tion. 

The requirements in this section 
apply to grant applications under this 
subpart. 

(a) General. Separate applications 
must be submitted for renewable en-
ergy system and energy efficiency im-
provement projects. Applicants may 
only submit one application for each 
type of project per Federal fiscal year. 
An original and one complete copy of 
each application are required that fol-
low the outline below. Each application 
must include a Table of Contents with 
clear pagination and chapter identi-
fication. 
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(b) Grant application content. Applica-
tions and documentation for projects 
using the simplified application proc-
ess, as described in § 4280.109, must pro-
vide the required information orga-
nized pursuant to the Table of Con-
tents in a chapter format presented in 
the order shown in paragraphs (b)(1) 
through (3) and (b)(5) through (7) of 
this section; paragraph (b)(4) of this 
section does not apply for projects 
using the simplified application proc-
ess. Applications and documentation 
for projects not using the simplified 
application process must provide the 
required information organized pursu-
ant to the Table of Contents in a chap-
ter format presented in the order 
shown in paragraphs (b)(1) through (8) 
of this section. 

(1) Forms, certifications, and organiza-
tional documents. Each application 
must contain the items identified in 
paragraphs (b)(1)(i) through (iii) in this 
section. 

(i) Project specific forms. (A) Form SF– 
424, ‘‘Application for Federal Assist-
ance.’’ 

(B) Form SF–424C, ‘‘Budget Informa-
tion—Construction Programs.’’ A more 
detailed budget breakdown is required 
in the Technical Report. 

(C) Form SF–424D, ‘‘Assurances— 
Construction Programs.’’ 

(D) Form RD 1940–20, ‘‘Request for 
Environmental Information.’’ 

(ii) Certifications. (A) AD–1049, ‘‘Cer-
tification Regarding Drug-Free Work-
place Requirements (Grants) Alter-
native 1—For Grantees Other than In-
dividuals.’’ 

(B) AD–1048, ‘‘Certification Regarding 
Debarment, Suspension, Ineligibility 
and Voluntary Exclusion—Lower 
Tiered Covered Transactions.’’ 

(C) Exhibit A–1 of RD Instruction 
1940–Q, ‘‘Certification for Contracts, 
Grants and Loans,’’ required by 7 CFR 
3018.110 if the grant exceeds $100,000. 

(D) Form SF–LLL, ‘‘Disclosure of 
Lobbying Activities,’’ must be com-
pleted if the applicant or borrower has 
made or agreed to make payment using 
funds other than Federal appropriated 
funds to influence or attempt to influ-
ence a decision in connection with the 
application. 

(E) AD–1047, ‘‘Certification Regarding 
Debarment, Suspension, and Other Re-

sponsibility Matters—Primary Covered 
Transactions.’’ 

(F) Form RD 400–1, ‘‘Equal Oppor-
tunity Agreement.’’ 

(G) Form RD 400–4, ‘‘Assurance 
Agreement.’’ 

(H) Intergovernmental consultation 
comments in accordance with 7 CFR 
part 3015, subpart V, of this title. 

(I) Applicants and borrowers must 
provide a certification indicating 
whether or not there is a known rela-
tionship or association with an Agency 
employee. 

(J) Applicants must provide certifi-
cation that they meet the definition of 
demonstrated financial need, as defined 
in § 4280.103. 

(iii) Organizational documents. Except 
for sole proprietors, each applicant 
must submit, with the application, a 
copy of the legal organizational docu-
ments. 

(2) Table of Contents. Include page 
numbers for each component of the ap-
plication in the table of contents. 
Begin pagination immediately fol-
lowing the Table of Contents. 

(3) Project Summary. Provide a concise 
summary of the project proposal and 
applicant information, project purpose 
and need, and project goals that in-
cludes the following: 

(i) Title. Provide a descriptive title of 
the project (identified on SF 424). 

(ii) Applicant eligibility. Describe how 
each of the applicable criteria identi-
fied in § 4280.107(a)(1) through (5) is met. 

(iii) Project eligibility. Describe how 
each of the criteria, as applicable, in 
§ 4280.108(a) through (g) is met. Clearly 
state whether the application is for the 
purchase of a renewable energy system 
or to make energy efficiency improve-
ments. The response to § 4280.108(a) 
must include a brief description of the 
system or improvement. This descrip-
tion must be sufficient to provide the 
reader with a frame of reference when 
reviewing the rest of the application. 
Additional project description informa-
tion may be needed later in the appli-
cation. 

(iv) Operation description. Describe 
the applicant’s total farm/ranch/busi-
ness operation and the relationship of 
the proposed project to the applicant’s 
total farm/ranch/business operation. 
Provide a description of the ownership 

VerDate Aug<31>2005 12:58 Mar 03, 2008 Jkt 214026 PO 00000 Frm 00764 Fmt 8010 Sfmt 8010 Y:\SGML\214026.XXX 214026eb
en

th
al

l o
n 

P
R

O
D

P
C

74
 w

ith
 C

F
R



755 

RBS and RUS, USDA § 4280.111 

of the applicant, including a list of in-
dividuals and/or entities with owner-
ship interest, names of any corporate 
parents, affiliates, and subsidiaries, as 
well as a description of the relation-
ship, including products, between these 
entities. 

(v) Financial information for size deter-
mination. Provide financial information 
to allow the Agency to determine the 
applicant’s size. All information sub-
mitted under this paragraph must be 
substantiated by authoritative records. 

(A) Rural small businesses. Provide 
sufficient information to determine 
total annual receipts for and number of 
employees of the business and any par-
ent, subsidiary, or affiliates at other 
locations. Voluntarily providing tax re-
turns is one means of satisfying this 
requirement. The information provided 
must be sufficient for the Agency to 
make a determination of business size 
as defined by SBA. 

(B) Agricultural producers. Provide the 
gross market value of your agricul-
tural products, gross agricultural in-
come, and gross nonfarm income of the 
applicant for the calendar year pre-
ceding the year in which you submit 
your application. 

(4) Financial information. Financial 
information is required on the total op-
eration of the agricultural producer/ 
rural small business and its parent, 
subsidiary, or affiliates at other loca-
tions. All information submitted under 
this paragraph must be substantiated 
by authoritative records. 

(i) Historical financial statements. Pro-
vide historical financial statements 
prepared in accordance with Generally 
Accepted Accounting Practices (GAAP) 
for the past 3 years, including income 
statements and balance sheets. If agri-
cultural producers are unable to 
present this information in accordance 
with GAAP, they may instead present 
financial information for the past 
years in the format that is generally 
required by commercial agriculture 
lenders. 

(ii) Current balance sheet and income 
statement. Provide a current balance 
sheet and income statement prepared 
in accordance with GAAP and dated 
within 90 days of the application. Agri-
cultural producers should present fi-
nancial information in the format that 

is generally required by commercial 
agriculture lenders. 

(iii) Pro forma financial statements. 
Provide pro forma balance sheet at 
start-up of the agricultural producer’s/ 
rural small business’ business that re-
flects the use of the loan proceeds or 
grant award; and 3 additional years, in-
dicating the necessary start-up capital, 
operating capital, and short-term cred-
it; and projected cashflow and income 
statements for 3 years supported by a 
list of assumptions showing the basis 
for the projections. 

(iv) Demonstration of Financial Need. 
Provide sufficient information or docu-
mentation that allows the Agency to 
make its own determination of the ap-
plicant’s financial need. 

(5) Matching funds. Submit a spread-
sheet identifying sources of matching 
funds, amounts, and status of matching 
funds. The spreadsheet must also in-
clude a directory of matching funds 
source contact information. Attach 
any applications, correspondence, or 
other written communication between 
applicant and matching fund source. 

(6) Self-Evaluation Score. Self-score 
the project using the evaluation cri-
teria in § 4280.112(e). To justify the 
score, submit the total score along 
with appropriate calculations and at-
tached documentation, or specific 
cross-references to information else-
where in the application. 

(7) Renewable Energy and Energy Effi-
ciency Improvements Technical Report. A 
Technical Report must be submitted as 
part of the application to allow the 
Agency to determine the overall tech-
nical merit of the renewable energy 
system or energy efficiency improve-
ment project. 

(i) Simplified applications. Simplified 
applications, which are submitted for 
renewable energy projects or energy ef-
ficiency improvement projects with 
total eligible project costs of $200,000 or 
less, must include a Technical Report 
prepared in accordance with the re-
quirements specified in paragraphs 
(b)(7)(i)(A) through (C) of this section. 

(A) The Technical Report must be 
prepared in accordance with Appendix 
A of this subpart. If a renewable energy 
project does not fit one of the tech-
nologies identified in Appendix A, the 
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applicant must submit a Technical Re-
port in accordance with paragraph 
(b)(7)(ii) of this section. The informa-
tion in all Technical Reports must be 
of sufficient detail to allow the Agency 
to score the project and evaluate its 
technical feasibility. 

(B) Either an energy assessment or 
an energy audit is required for energy 
efficiency improvement projects. For 
energy efficiency improvement 
projects with total eligible project 
costs greater than $50,000, an energy 
audit must be conducted; it must be 
conducted by or reviewed and certified 
by an energy auditor. For energy effi-
ciency improvement projects with 
total eligible project costs of $50,000 or 
less, an energy assessment or an en-
ergy audit may be conducted by either 
an energy assessor or an energy audi-
tor. 

(C) Technical Reports prepared prior 
to the applicant’s selection of a prime 
contractor may be modified after selec-
tion, pursuant to input from the prime 
contractor, and submitted to the Agen-
cy, provided the overall scope of the 
project is not materially changed as 
determined by the Agency. Changes in 
the report must be accompanied by an 
updated Form RD 1940–20. 

(ii) Full applications. Full applica-
tions, which must be submitted for ap-
plications for renewable energy 
projects or energy efficiency improve-
ment projects with total eligible 
project costs greater than $200,000, 
must include a full Technical Report 
prepared in accordance with Appendix 
B of this subpart and with paragraphs 
(b)(7)(ii)(A) through (G) of this section, 
as applicable. 

(A) The Technical Report must dem-
onstrate that the renewable energy 
system or energy efficiency improve-
ment project can be installed and per-
form as intended in a reliable, safe, 
cost-effective, and legally compliant 
manner. 

(B) Either an energy assessment or 
an energy audit is required for energy 
efficiency improvement projects. For 
energy efficiency improvement 
projects with total eligible project 
costs greater than $50,000, an energy 
audit must be conducted; it must be 
conducted by or reviewed and certified 
by an energy auditor. For energy effi-

ciency improvement projects with 
total eligible project costs of $50,000 or 
less, an energy assessment or an en-
ergy audit may be conducted by either 
an energy assessor or an energy audi-
tor. 

(C) For renewable energy projects 
with total eligible project costs greater 
than $400,000 and for energy efficiency 
improvement projects with total eligi-
ble project costs greater than $200,000, 
the design review, installation moni-
toring, testing prior to commercial op-
eration, and project completion certifi-
cation will require the services of a li-
censed professional engineer (PE) or 
team of licensed PEs. 

(D) For projects with total eligible 
project costs greater than $1,200,000, 
the Technical Report must be reviewed 
and include an opinion and rec-
ommendation by an independent quali-
fied consultant. 

(E) Technical Reports prepared prior 
to the applicant’s selection of a final 
design, equipment vendor, or prime 
contractor, or other significant deci-
sion may be modified and resubmitted 
to the Agency, provided the overall 
scope of the project is not materially 
changed as determined by the Agency. 
Changes in the Technical Report must 
be accompanied by an updated Form 
RD 1940–20. 

(F) All information provided in the 
Technical Report will be evaluated 
against the requirements provided in 
Appendix B of this subpart. Any Tech-
nical Report not prepared in the fol-
lowing format and in accordance with 
Appendix B, where applicable, will be 
penalized under scoring for technical 
merit. 

(G) All Technical Reports shall fol-
low the outline presented below and 
shall contain the information described 
in paragraphs (b)(7)(ii)(G)(1) through 
(10) of this section and Appendix B, if 
the technology is identified in Appen-
dix B for the particular project. If none 
of the Technical Reports in Appendix B 
apply to the proposed technology, the 
applicant may submit a Technical Re-
port that conforms to the overall out-
line and subjects specified in paragraph 
(b)(7)(ii)(G) of this section. For Tech-
nical Reports prepared for technologies 
not identified in Appendix B, the Agen-
cy will review the reports and notify, 
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in writing, the applicant of the changes 
to the report required in order for the 
Agency to accept the report. 

(1) Qualifications of the project team. 
Describe the project team, their profes-
sional credentials, and relevant experi-
ence. The description must support 
that the project team service, equip-
ment, and installation providers have 
the necessary professional credentials, 
licenses, certifications, or relevant ex-
perience to develop the proposed 
project. 

(2) Agreements and permits. Describe 
the necessary agreements and permits 
required for the project and the antici-
pated schedule for securing those 
agreements and permits. For example, 
interconnection agreements and pur-
chase power arrangements are nec-
essary for all renewable energy 
projects electrically interconnected to 
the utility grid. The applicant must 
demonstrate that the applicant is fa-
miliar with the regulations and utility 
policies and that these arrangements 
will be secured in a reasonable time-
frame. 

(3) Energy or resource assessment. De-
scribe the quality and availability of 
the renewable resource, and an assess-
ment of expected energy savings 
through the deployment of the pro-
posed system or increased production 
created by the system. 

(4) Design and engineering. Describe 
the intended purpose of the project and 
the design, engineering, testing, and 
monitoring needed for the proposed 
project. The description must support 
that the system will be designed, engi-
neered, tested, and monitored so as to 
meet its intended purpose, ensure pub-
lic safety, and comply with applicable 
laws, regulations, agreements, permits, 
codes, and standards. In addition, the 
applicant must identify all the major 
equipment that is proprietary equip-
ment and justify how this unique 
equipment is needed to meet the re-
quirements of the proposed design. 

(5) Project development. Describe the 
overall project development method, 
including the key project development 
activities and the proposed schedule for 
each activity. The description must 
identify each significant historical and 
projected activity, its beginning and 
end, and its relationship to the time 

needed to initiate and carry the activ-
ity through to successful project com-
pletion. The description must address 
applicant project development 
cashflow requirements. Details for 
equipment procurement and installa-
tion shall be addressed in paragraphs 
(b)(7)(ii)(G) (7) and (8) of this section. 

(6) Project economic assessment. De-
scribe the financial performance of the 
proposed project. The description must 
address project costs, energy savings, 
and revenues, including applicable in-
vestment and production incentives. 
Cost centers include, but are not lim-
ited to, administrative and general, 
fuel supply, operations and mainte-
nance, product delivery and debt serv-
ice. Revenues to be considered must ac-
crue from the sale of energy, offset or 
savings in energy costs, byproducts, 
and green tags. Incentives to be consid-
ered must accrue from government en-
tities. 

(7) Equipment procurement. Describe 
the availability of the equipment re-
quired by the system. The description 
must support that the required equip-
ment is available and can be procured 
and delivered within the proposed 
project development schedule. 

(8) Equipment installation. Describe 
the plan for site development and sys-
tem installation, including any special 
equipment requirements. In all cases, 
the system or improvement must be in-
stalled in conformance with manufac-
turer’s specifications and design re-
quirements, and comply with applica-
ble laws, regulations, agreements, per-
mits, codes, and standards. 

(9) Operations and maintenance. De-
scribe the operations and maintenance 
requirements of the system, including 
major rebuilds and component replace-
ments necessary for the system to op-
erate as designed over the design life. 
All systems or improvements must 
have a warranty. The warranty must 
cover and provide protection against 
both breakdown and a degradation of 
performance. The performance of the 
renewable energy system or energy ef-
ficiency improvement must be mon-
itored and recorded as appropriate to 
the specific technology. 
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(10) Dismantling and disposal of project 
components. Describe a plan for disman-
tling and disposing of project compo-
nents and associated wastes at the end 
of their useful lives. The budget for and 
any unique concerns associated with 
the dismantling and disposal of project 
components and their wastes must also 
be described. 

(8) Business-level feasibility study for 
renewable energy systems. For each ap-
plication for a renewable energy sys-
tem project, with total eligible project 
costs greater than $200,000, a business- 
level feasibility study by an inde-
pendent, qualified consultant will be 
required by the Agency for start-up 
businesses or existing businesses. An 
acceptable business-level feasibility 
study must at least include an evalua-
tion of economic, market, technical, fi-
nancial, and management feasibility. 

§ 4280.112 Evaluation of grant applica-
tions. 

(a) General review. The Agency will 
evaluate each application and make a 
determination as to whether the appli-
cant is eligible, the proposed grant is 
for an eligible project, and the pro-
posed grant complies with all applica-
ble statutes and regulations. 

(b) Ineligible applications. If either the 
applicant or the project is ineligible, 
the Agency will inform the applicant in 
writing of the decision, reasons there-
fore, and any appeal rights. No further 
evaluation of the application will 
occur. 

(c) Incomplete applications. If the ap-
plication is incomplete, the Agency 
will return it to the applicant to pro-
vide the applicant the opportunity to 
resubmit the application. The Agency 
will identify those parts of the applica-
tion that are incomplete. Upon receipt 
of a complete application, the Agency 
will complete its evaluation of the ap-
plication. 

(d) Technical merit. The Agency’s de-
termination of a project’s technical 
merit will be based on the information 
provided by the applicant. The Agency 
may engage the services of other gov-
ernment agencies or other recognized 
industry experts in the applicable tech-
nology field, at its discretion, to evalu-
ate and rate the application. The Agen-
cy may use this evaluation and rating 

to determine the level of technical 
merit of the proposed project. Projects 
that the Agency determines are with-
out technical merit shall be deemed in-
eligible. 

(e) Evaluation criteria. Agency per-
sonnel will score and fund each appli-
cation based on the evaluation criteria 
specified in paragraphs (e)(1) through 
(9) of this section. 

(1) Quantity of energy replaced, pro-
duced, or saved. Points may only be 
awarded for energy replacement, en-
ergy savings, or energy generation. 
Points will not be awarded for more 
than one category. 

(i) Energy replacement. If the proposed 
renewable energy system is intended 
primarily for self-use by the agricul-
tural producer or rural small business 
and will provide energy replacement of 
greater than zero, but equal to or less 
than 25 percent, 5 points will be award-
ed; greater than 25 percent, but equal 
to or less than 50 percent, 10 points will 
be awarded; or greater than 50 percent, 
15 points will be awarded. Energy re-
placement is to be determined by divid-
ing the estimated quantity of renew-
able energy to be generated over a 12- 
month period by the estimated quan-
tity of energy consumed over the same 
12-month period during the previous 
year by the applicable energy applica-
tion. The estimated quantities of en-
ergy must be converted to either Brit-
ish thermal units (BTUs), Watts, or 
similar energy equivalents to facilitate 
scoring. If the estimated energy pro-
duced equals more than 150 percent of 
the energy requirements of the applica-
ble process(es), the project will be 
scored as an energy generation project. 

(ii) Energy savings. If the estimated 
energy expected to be saved by the in-
stallation of the energy efficiency im-
provements will be from 20 percent up 
to, but not including 30 percent, 5 
points will be awarded; 30 percent up 
to, but not including 35 percent, 10 
points will be awarded; or, 35 percent 
or greater, 15 points will be awarded. 
Energy savings will be determined by 
the projections in an energy assess-
ment or audit. Projects with total eli-
gible project costs of $50,000 or less 
that opt to obtain a professional en-
ergy audit will be awarded an addi-
tional 5 points. 
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